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OPERATING REPORT FOR 

TELECOMMUNICATIONS BORROWERS 

BORROWER NAME 

Mark Twain Rural Telephone Company 

(Prepared with Audited Data) 

INST/ll/( '/'/ONS·S11h111111vpon to lll/Swithiu 311 daJ:< n,(1<•r dn.<e oftlie 1>e1-ir1</. 

/.'or d1.•1mh•d UH'lru"limH .. t1.t~ RUS 81111..:1111 17.J./.}, /foporl in whole tlo/lorJ 011/y. 

PERIOD ENDING 

December, 2013 
BORROWER DESIGNATION 

M0054 5 

CERTIFICATION 
Jl'i: !Jl!rcby t.·e1·11jj1 1ha11he emrh1s in this f l!JH>rl C1rt: m <1c..·c.·,,rd<mce wilh the occomus and 01her recvnls of the system mu/ reflect Ille.• ~'WIU.\' oftlw ... y.wem 
to the he.vt 1if'1111r k11m,./edge 011d heliej.' 
ALL INSU RANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTI NG PERIOD AND 
IU:NEWALS HAVE BEEN OBTAINIW FOR ALL POLICIES. 

DURING THE l'ERIOO COVERED BY THIS IU:POlff l'Ul{SUANT TO PART 1788 OF7CFR CHAl"f'EI{ XVJI 
(Check one of the following) 

IKJ All of the obl1galions under the RUS loan documents 
havo boon fulfilled in all material respects. 

James Lyon 

BALANCE 

ASSETS 

CURRENT ASSETS 

1. Cash and Equivalents 

2. Cash-HUS Consltuclion Fund 

3. A ffiliates: 

a. Telecom. Accounts Receivable 

b. Other Accounts f~eceivable 

c. Noles Receivable 

4. Non-1\ffiliates: 

a. Telecom, /\ccounls Receivable 

b . Olher Accounts Receivable 

c. Notes Receivable 

5. Interest and Dividends Receivable 

6. Malcrial-Regulaled 

7. Material-Nonrcgulated 

LPrcp~menls 

9. Other Curren! Assols 

10. Total Current Assets (1 Thru 91 
NONCURRENT ASSETS 

11 . Investment in Affilialed Companies 

a. Rural l)ovelopmcnl 

b. Nonrural Development 

12. 

13. Non1egu1a1ed Investments 

14. Other Noncurrcnt Assets 

3/30/2014 

DATE 

O There has been a default in the fulfillmenl of the obligations 
under the RUS loan documents. Said default(s) is/aro 
specifically desetibed in lho Telecom Oporating Ropor1 

PART A. BALANCE SHEET 

BALANCE 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Accounts Payable 

Noles Payable 

Advance Billings and Payments 

Customer Deposits 

Curren! Mat. LIT Debt-Rur. Dev. 

Current Mat.-CapHal Leases 

Income Taxes Accrued 

Olher Taxes Accrued 

Other Current Llabllilies 

Total Current Llabilities (25 thru 34. 

.ONG-TERM DEBT 

6. Funded Debl·RUS Notes 

Funded Debt-RTB Notes 

Funded Debt-FFB Noles 

,9, Funded Debt-Other 

Funded Debi-Rural DevefO£. Loan 

Premium i[)i~C()U_rlt} on UT Debi 

2. Reacquired Debi 

43. Obliqations Under Capilal Lease 

From A ffiliated Comjlanies 

Other Long-Term Debt 

Total Long-Torm Debt (36 thru 45) 

OTHER LIAB. & DEF. CREDITS 

Olher Lonjl·Term liabililies 

BALANCE 

PRIOR YEAR 

BALANCE 

END OF PERIOD 

---

15. Deferred Charges Other Deferred Credits 

16. Jurisdiclional Differences Olher Jurisdictional Differences 

~ 

r--:=-~ ,...--- .,_. L. --=---
17. Tota l NoncurrontAssots (11thru16 

PLANT, PROPERTY, AND EQUIPMENT 

18. relecom. Plant-in-Service 

19. f'ropert~ Held for Future Use 

20. Plant Under Constl\Jclion 

21. f'lant Adi .. NonOJl. Plant & Goodwill 

22 . less Accumulated Depreciation 

2l-__~t Pf3_t11_(1!l~fll'u 21 less 22) 

24 . TOTAL ASSETS (10+17+23) 

Total Other Uabillties and Deferred Credits (47 thru 49) c= -
·IH I. 

57. Retained Eaminl!s or Marqins 

58. Total EQuitv 151 thru 57 

59. TOTAL LIABILITIES AND EQUITY (35+46+50+58) 

Total Equity= 88. 1 7% % of Total Assets Page 1 of6 
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USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS- See RVS Bulletin 1744-2 

BORROWER DESIGNATION 

MOOS4S 

PERIOD ENDING 

December, 2013 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEA R 

1. Local Network SeNices Revenues 

2. Network Access Services Revenues 

3. Long Distance Network Services Revenues 

4. Carrier Billing and Collection Revenues 

5. Miscellaneous Revenues 

6. Uncollectible Revenues 

7. Net Operating Revenues (1 thru 5 less 6) 

8. Plant Specific Operations Expense 

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 

10. Depreciation Expense 

11. Amortization Expense 

12. Customer Operations Expense 

13. Corporate Operations Expense 

14. Total Operating Expenses (8 thru 13) 

15 . Operating Income or Margins (7 less 14) 

16. Other Operating Income and Expenses 

17. State and Local Taxes 

18. Federal Income Taxes 

19. Other Taxes 

20. Total Operating Taxes (17+18+19) 

21. Net Operating Income or Margins (15+16 -20) 

22. Interest on Funded Debt 

23. Interest Expense - Capital Leases 

24. Other Interest Expense 

25. Allowance for Funds Used During Construction 

26. Total Fixed Charges (22+23+24-25) 

27. Nonoperating Net Income 

28. Extraordinary Items 

29. Jurisdictional Differences 

30 Nonregulated Net Income 

31 . Total Ne_tJ11come_()r Margins (21+27+28+29+30-26) 

32. Total Taxes Based on Income 

33. Retained Earnings or Margins Beginning-of-Year 

34 . Miscellaneous Credits Year-to-Date 

35. Dividends Declared (Common) 

36. Dividends Declared (Preferred) 

37. Other Debits Year-lo-Date 

38. Transfers to Patronage Capital 

39. Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] 

40. Patronage Capital Beginning-of-Year 

41. Transfers to Patronage Capital 

42. Patronage Capital Credits Retired 

43. Patronage Capital End-of -Year (40+41 -42) 

44. Annual Debt Service Payments 

45. Cash Ralio ((14+20-10-11) 17) 

46. Operating Accrual Ratio ((14+20+26) / 7) 

47. TIER ((31+26) / 26) 

48 DSCH [(31+26+10+11) / 44] 

THIS YEAR 

Page 2 of6 
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USDA·RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORROWER DESIGNATION 
MOOS45 

PERIOD ENDED 
December, 2013 

INSTRUCTIONS - See help in the online application. 

PART I -STATEMENT OF CASH FLOWS 
~~~~~~~~~~~~~~~~~~~~~~~ 

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 

CASH FLOWS FROM OPERATING ACTIVITIES 

2. Net Income 

Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities 

3. Add: Depreciation 

4. Add: Amortization 

5. Other (~ain) 

Changes in Operating Assets and Liabilities 

6. Decrease/(lncrease} in Accounts Receivable 

7. Decrease/(lncrease} in Materials and Inventory 

8. Decrease/( Increase} in Prepayments_ and .Deferred Charges 

9 Oecrease/(lncrease} in Other Current Assets 

10. lncrease/(Decrease) in Accounts Payable 

11 . lncrease/(Decrease) in Advance Billings & Payments 

12. lncrease/(Decrease) in Other Current Liabilities 

13. Net_Cash.£'f'O.'fid~IJlJ.S.E!dl_b}' Qpe!<1.li()ll5. 
CASH FLOWS FROM FINANCING ACTIVITIES 

14. Decrease/(lncrease} In Notes Receivable 

15. lncrease/(Oecrease} in Notes Pavable 

16. lncrease/(Decrease} in Customer Deposits 

17. Net lncrease/(Oecrease} inLong Term Debt (Including Current Maturities) 

18. lncrease/(Decrease) in Other Liabilities & Deferred Credits 

19. lncrease/(Decrease) in Capital Stock, Paid-in Capital, Membersllip~nd Capital Ce.rtif!Bl_te~ Other Capital 
20. Less: Payment of Dividends 

21 . Less: Patronage Capital Credits Retired 

22. Other fFwla\ffi a 

23. Net Cash Providedl(Used) by Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

24. Net Capital Expenditures (Property, Plant & Equipment} 

25. Other Long-Term Investments 

26. Other Noncurrent Assets & Jurisdictional Differences 

27. Other (Explain} 

28. Net Cash Provldedl(Used} by Investing Activities 

29. Net lncrease/(Decrease) in Cash 

30. Ending Cash 

Revision Date 2010 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Mark Twnin Rural Telephone Company and Subsidiaries 
lfordland, Missouri 

l~Cp_Q!:!_On the Consolidated Financia l Statements 

We have audited the accompanying consolidated balance sheets of Mark Twain Rura l Telephone 
Company (a Missouri corporation) and subsidiaries as of December 31 , 20 I J and 2012, and the related 
consolidated statements or operations, comprehensive income, members' equity and cash flows for the 
yenrs then ended, and the related notes to the consolidated financia l statements. 

fYfallil&QJllent's Responsibility for the Consolidated Financial Statements 

i'vlanagement is responsible for the preparation and fair presentation or these consolidated financial 
sintemcnts in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal conlrol relevant to the preparation 
and fnir presentation or consolidated financial statements that are free from material misstatement, 
whether due lo fraud or error. 

Audj_t9r's ResUQnsibi I ity 

Our responsibili ty is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards g<mcrally accepted in the United 
States or America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States. Those standards require that we plan 
and perform the nudit to obtain reasonable assurance about whether the consolidated financial statements 
an: free or material misstatement. 

/\n audit involves performing procedures to obtain audit evidence about the amounts nnd disclosures in 
the conso lidated tinnncial statements. The procedures selected depend on the aud itor's judgment; 
including lhc assessment of the risks of material misstatement of the consolidated financia l statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the enlily' s preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstnnces, but not for the purpose of expressing 
an opinio11 on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and lhe reasonableness 
of signiticnnt estimates made by management as well ns evaluating the overall consolidated financial 
statement presentation. 

We believe that the audit evidence we have obtained is sufficient nnd 11ppropriate to provide a basis for 
our audit opinion. 

K i ~1sling Associates LLP Kiesling Consultin~J LLC I Kiesling lnves t1nent Management LLC 



Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Mark Twain Rural Telephone Company and subsidiaries as of 
December 31, 20 lJ nnd 2012, and the results of their operations and their cash flows for the years then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Jki>orl QJJ_Qt!1er Legal and Regulato1y Requirements 

ln accordnnce with Government Auditing Standards, we have also issued a report dated March 14, 2014, 
on our considerotion of Mark Twain Rural Telephone Company and subsidiaries' internal control over 
financial reporting and our tests of their compliance with certain provisions of laws, regulations, 
contrncts, grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing or internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on intemal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing StandaJJls and should be 
read in conjunction with this report in assessing the results of our audit. 

/\;~(L.,,..ll .. :-u.r' CL.-:J/.J~·'-'<-·~~v t.- l- /J 
},7' /J11 C:Vvl'.<J 9- {:;'-<-.:-l!'"'t-'?~"1--

West Des Moines, T.owa 
March 14, 20 14 
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